
TRANSCRI PT PREPARED BY THE CLERK OF THE L EG I SLATURE
Transcriber's Office

FLOOR DEBATE

LB 2 8 7 , 7 59AMay 7 , 2 0 0 3

CLERK:
LB 7 5 9A .

SENATOR CUDA BACK: T he m otion to advance wa s
successful. Mr . Clerk, we move on now to General File, s pecial
order. Mr. Clerk, first item.

CLERK: Mr. President, the next bill, LB 2 8 7, a bill by Senator
L andis . (Re ad t i t l e . ) Bi l l wa s i n t r o d uc e d on Ja n u a r y 1 3 ,
referred to the Revenue Committee, advanced to General File. I
do have comm i ttee amen dments, Mr . President. (AM1710,
Legislative Journal page 1593.)

SENATOR CUDABACK. Thank you, Mr. Clerk. (Visitors introduced.)
Senator L a nd i s , yo u ' re re c o g n i z ed t o op e n o n y o u r b i l l .

SENATOR LANDIS: Thank you, Senator Cudaback. Membe rs of the
Legi s l a t u r e , co n t i n u i n g o n wi t h t h e pr og r e s s o f r e v en u e i ss ue s
this session, this bill is repair labor. Our current sh ortfall
i s $3 5 5 mi l l i o n . Th i s b i l l r e p r e s e n t s $ 3 6 . 7 mi l l i o n o f ga p
f i l l e r i n t h e cu r r en t b i e n n i u m. I t ' s me an t t o b e a p e r ma n en t
change in our tax law s , making repair labor taxable. On our
b oundar i e s : I o wa , t h i s se r v i ce i s t ax ab l e ; Kan sa s , t h i s s e r v i c e
is t a x a b l e ; Sou t h Da k o t a , t h i s se r v i ce i s t a x ab l e ; Wy o m i n g , t h i s
service is taxable. Now the repair labor means that i f you ' ve
got a vacuum cleaner that needs to be repaired, if you' ve got a
car t h at n e e d s t o b e re pa i r e d , i f y ou ' v e g o t an a i r co n d i t i o ne r
that needs to be repaired and you get that work done, the labor
will be taxed. The parts are now taxed. T his will tax th e
labor. We have sort of a crazy quilt out there. We have parts
that are t axed and we have installation labor w h i ch is tax ed ,
but re p a i r l a b o r wh i ch i s n o t t ax e d . On e o f t h e p r o b l e ms o f
this last year has been to iden tify a brigh t li n e between
installation labor and service labor. In fact, this will allow
us to s o l v e p r o b l ems t ha t v e n d or s i n go o d f ai t h ar e now hav i ng
out in the marketplace trying to figure out whether the service
is taxed or not. I s this an installation or is it a rep air o f
an existing product? With respect to ag machinery, ag machinery
is exempt from taxation on our boundaries; however, with respect
to l ab o r , t h e l ab o r ru l e wou l d b e t h e s ame a s t h e pa r t s r u l e i n
Nebraska, and the parts rule says this. I f the parts are lar ge

29 ayes, 1 nay, M r. President, on the advancement of
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